Level : Mational | Place : SVKT College Deolali Camp]) Dated : 29 & 30 Dec 2017

1558 2334-5303

*+* "60ODS AND SERVICES TAX (GST) THE CONSUMER ISSUES
- AND CHALLENGES IN COMMERCE & ECONOMICS'

Zan . Sponsord By
& scun,

Savitribal Phule Pune University, Pune

Gyonds & Services Tax fﬁmrﬁ;fwimulmﬂnaﬂmfﬂmﬂﬁ!hﬁnnm


Highlight

Highlight


INDEX

Sr.’ Py T obfeds s Rescarcher . * | Page
- No. AR RN P el L D s e R, b AR AN
1 Goods and Services Tax (GST) Consumer Prof. S. Teki 1
Issues and Challenges in Commerce &
Economics LY
2 | Impact of GST on Indian Economy-Where Dr.Girishkumar 5 |
positive and Negative ? Navanitlal e |
3 Goods and Services Tax (GST) in India-An Dr.Suhas Avhad 12
overview and Impact
4 | A Swdy of top selected diversified equity | Ravaliya Dipika 16
mutual fund schemes in India
5 | Benefits and Challenges of Goods and Service Dr.Mandle S.U. 24
Tax.
6 | Need for GST Dr.Swami S.D. 28
Kadam Pratibha N.
7 | o @ WA ;U gy = = A Al 32
1.9 AT
8 | GST and its macro economic impact on Indian Dr.Vijaykumar 37
Economy (Special Reference with Nashik City. | Wawle
9 | Impact of GST on a few selected sectors in the | Dr.S.K.Pagar 43
Indian Economy
10 | Impact of GST on Manufacturers Prof.V.B.Saidpatil 48
11 | Impact of GST on Government Revenue Dr.Ashalata D. 51
Sonawane
12 | Need of Goods and Service Tax in Indian | Dr.Narayan N. Gadhe | 55
Economy
13| (GST) aq 3T Her &2 1,21, Fofs @ras @@l | 58
14 | Impact of GST on Export and Import in India Dr. Hiraman M. 61
: Kshirsagar
15 | Salient Features of GST Dr.Dipak N. Kare 65
[T16 |t o] AT R A e 1. AT A IS 67
[717 | GST: A Critical Reform that will drive Foreign | Ms.Suvarna Kadam 74
i Direct Investment in India Dr.Sudhakar Pagar
.18 | GST Impact on Indian Economy Prof. Dr.Wakale GE. | 79
~ 19 | Impact of GST on Small and Medium Business Prof.Vijay M. Sukate | 81
|~ 20 | Effect of GST on Agriculture in India Dr.Yuvraj P. Jadhav 86
3 %{ 21 | GST : Advantages Disadvantages to Indian | Dr.Manisha K. Aher | 90
Sl Economy
22 T Comparison of Goods & Service Tax and Value | Dr.Urmila Y. Gite 9
; added Tax
23 | Financial Management of Urban Local | Dr.S.K.Pagar 97
Government after the implementation of Goods Sonawane Arun
and Services Tax in India Baburao
GST — The Consumer Issues and Challenges in | Ms.Prajakta 101
Commerce & Economics Waghchoure
Goods and Services Tax in Indian Economy : A | Dr.Raj T. Ahire | 104
Conceptual Analysis ATTES E]?
R a WA SRR S A % 109

PRINCIPAL

Smt. Vimlaben Khimji Tejookaya, Arts,
Science & Commerce College
Deolali-Camp (Nashik



COMPPARISON OF GOHODS & SERVICE TAX AND
VALUE ADDED TAX

Dr. Urmila Yogesh Gite
M.Com., DTL, GDCEA, Ph.D,, MBA (Finance & HR), NET
5. V. K.T. College, Denlali Camp, Nashik
Eimail @ yopesheite335 @ pmsileom

Introduction :

GST 15 o smmgle mx on the supply of poods and services, night Irom the
manufacturer to the consumer, Credits of input taxes paid ot each stage will be available
m the subseguent stage of value addition, which makes GST essentially 2 tax only on
vallue addition st each stage. The fnal consumer will thus bear only the GST charged by
the last dealer in the supply chain, with set-oil benefits st all the previous stages

The Goods and Service Tax, commonly known as GST is a reality now and it has
brought the Indian taation system onder its unigue ideology ‘one nation, one tax”, The
advent of GST has subsumed all the indirect taxes in India, including Value Added Tax
(VAT Service tax, Excise doty, and Octror. These indirect taxes or VAT were lovied on
each step of value additon of the product, thus creating a cascading effect, Thercfore,
GST was introduced o bring down unwanted nflation m the economy. Bath VAT and
GST oare levied on the value of sale or supply of goods. But stll, there are lois of
differences between VAT and GST,

VAT

What is VAT?

VAT- the Value Added Tax, was applicable for gomls soll, and not services
Service 1ax ook care of the services rendercd. The previous lxation system e huded
several mdirect taxes along the supply chain, resulting mto high tax rates pasd fism the
pq'.n.'k\."l af the ulmate consiomer
What is GST?

GST s applicable for both goods and services, together with upiform pricing,
GST b5 one tax that 15 levied on manufacturing, selling, and consumption of goods and
services. It is o destination-based tax, distributed among the Central Government and the
State Governments under the components Central GST (CGST) and State GST (SGST)
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How i GST different from VAT?

In the words of many emment econmmists, WAT amd GST are just two mumes for
one tax, but on evaluating mnutely. First snd Foremaost, it"s impartint fo understand how
saluwation of goods s consudered ander their respective perspective,

VAT 15 calculated on the market price of the goods. Further, excise duly and
VAT add wp to ot

For Example: Suppose a manufacturer sells machinery worth Rz 7000 o a
distobutor, The invoice would reflect;

Price of goods = T000V-

Excise duty @ 12.5% = 873/-

Subtotal = TRTS-

VAT @ 14.5% on subtotal= 1 1404-

The toinl payable amount by the costomer = 9015/

Whereas, GST will be only charged on the =elling price and the subseguent parts
of SGST and COGST would add to the vilue of goods as per their percentage. The mveice
unrder GST scenario would reflect:

Price of poods = TO0-

CGET & Y% = G-

SGST & 9% = 63MY-

The total payable amount by the customer = BI6(Y

The wal difference of the two taxes = W15-8260= 755/

Thus, G5T has eliminated the sdditivnal, mdirect and redundant taxes and has
rediuced the barden on the common mxpayer, However, there 15 more in lemms to draw
comparison between VAT and GST.

DifMerences between VAT and GST

Sr.No. Point VAT | ST

| Taxable gvant On Sale of j__,wn.h | On every supply of goods or
sErvive

state and center | whole share for welfire | and CGST for every sale from
of state’s public. game suite, The comesponding
center and state amound then

gets bilurcated.
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1 l| Tax  between Only Suie povt, pets the | GST 1s collecied under SGST |
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Sr.No, Point VAT | GST

3 | lapw Credtn | Dealer has: right 1o | As GST is applicable on goods
deposit his net VAT | as well as services provaded, the |
Hability by deducting | GST portal system caleulates the |
input. VAT on  goods 1 Input eredin which is used for
porchased and  from | payment during the next GST
cutput VAT on goods | liability.

sofid.
4 Inpur tax credit | Not applicable, a5 VAT | The paid GST on services adds
an  services  of |15 omly for goods. not |wp  to total  input  GST
oy SETVICE,, comparable w ol ouipar GST,
which may be on goods sold.
Finally the tax payer gel: the
input credit on ax  for the

services availed by the products

wou purchased.
2 Tiwwanion on | VAT is pot applicable GST rafes for services depend —
Eervices o provided or sold | on neture of service, Tt may be
services. Service tax is | 129  and  18%  and 285 |
charged additionally @ | depending on the sector, Hnﬂ[
14.55%. services oome under | 3% GST,
6 | Remwn Filing | Must fike relum by 20th | Must file return for sales by
of succeeding month. Ith, purchase by 15th and
paviment by 2th of succeeding
| menth.
T | Compulsion for | If tumover is or beyond | If turnover is or beyond Rs,20
AT No. & GST | RS, 10 Lakh. Lakl,
e, _:
4 Onifie Fayment | Online payment s not | Online |‘:|I.1:|'||:|I'.'|:|t is commpulsory 1
compulsory. | LaX is more than Bs. TOCHL
Centelusion:

GST and YATboth arc counter approach taxation system by the govemment for
the valuation ol goods and services across the nation. Whils VAT is repetitive und
mdireet, the GST is simple and direct. The simplicity and case of application with GST
have clearly Telt its mark on various business operations and is bound fo give major (illip
i the economy m the long run. VAT was the method of applying taxes on the gencul
public while GST shifts the focus towards the consumers,
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