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The Role of India and China in South .-"I.‘Hlj

.

. Sudhakar Pazar

Prifessor o HOT, Eoonom i

£ VKT, Arts. Science and Commernce e

College, Deolali-Cmp, Nashik-422401

Owerall, growth in 2017 in Emerging Asia (Southeast Asia, Cluna and India) 1=
expected 10 remain stroag. In 2007, growth in China and ASEAN is expected 1o pick
wp on a stong trade rebound and resilient domestic consumption while growth n
India is anticipated (o nudge down owing 1o laxatson and monetary reforms. Over the
medium term (2018-22), the region’s growth is projected to remath robust, though
slightly lower in comparison with the average pace between 200 1 and 2015, While the
srowth rate of China is slowing, growthn India is anticipated o stay brisk. Southeas!
Asia is poiscd to maintain its growth momenium, averaging 3 26 per year from 2008
w 2022 on robust domestic privaie spending and the implementation of planned
infrastructure initiatives, Cambodia, Lao PDR and Myanmar are projected W grow the
fastest of the ten member countrics in the next five years through 2022, while the
Philippines and Viet Nam are expected o lead growth among the ASEAM-5
(Indonesia, Malaysia, Philippines, Thailand and Yict Nam)

The external positions of Emerging Asian cconomics have remained generally
robust, although the direction of recent curreni account trends varies and foreign
direct investment (FDT) net inflows have weakened in some countrics. Central banks”
accommodative  monetary  stances  persist,  anchored  on benign  inflation,
notwithstanding the recent manifestations of renewed price pressurcs. In lurm, the
stances of monctary authorities, coupled with low risk perceplions, Suppor the
palpable optimism in capital markets. Meanwhile, increased infrastructure spending
looks set tn contribuie 1o continued expansionary fiscal policies in the near term. The
widening of the fiscal gap may be a concern in CETiain CCONOMICS, bul generally
overall positions are stable.

The most prominent oversrching nisks to growth at this point are the
possibility of a more rapid monetary policy contraction in advanced economies; the
rapid nse in private-sector debt; and the broadening of rade restrictions globally,
coupled with limited progress in regional trade agreements

India and China have 8 long and complex bilaeral relationship that oscillates
between concepts of “Chindia” and great power nvalry. In South Axia, [ndin seems 1o
be a regional power by defaull. Bul 2 closer look reveals that China 15 gmmng an
upper hand in the region. The analytical framework of the remonal power debate
helps to explain the different approaches between the two countries towards South
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" Despile s superior mutenal resources relative 1o other South Asian. suues
i India has never managed to establish ftsell as & regional power. Attempts hy MNehm

aid Irdirs Crandhi th poteay the regon us pirt of Indin®s national secority

secure the conntry™s foecien polmical imerest throueh military,  econ

|"-'|Ifll.'“.ll merver et wers maosty mmspocessiul

Scveral factors have always undermined Indin’s regional power ar LTI
First, becsuse ol the commmon religiomns, I“’F‘“"'-l‘f- und cthmic nes, |.||-.,-||__~-. [
debates in the neighboring countries are ofien linked with dehaics ahout nutional
identity which emphisize the distmctions from India. Hence, Indien interventions in
the neighbormg countries have often been perceived as threats 1o their respective
mational adentities. In Soi Lanka, Buddhist nationalisi eroups have always been critical
of India, in Bangiadesh, the debate on Hengali and Bangladeshi nationalism is closely
related with India, and m Nepal there 13 a controversy in most partics on the relutions
with the bigger neighbor 1o the South. The common religious, erhnic, and lineuistic
traditions that seem 1o hind ihe remon have olso acted as 0 counterhalance against
India’s regiomal ambiions,

Second, India has oo pursied ats I‘-;1n::gr| [':|||||.:,- inderests. vis-d-vis is

neighbors in & comsistent manner, nor has it applied political, cconomic. and miifitary
- capacilies io achieve sustainable outcomes. The military victory over Pakistan in 1971
was not followed by o permanent senlement of the Kashmir issue. India supported
o Bangladesh afier its independence in 1971 but could noi prevent Bangladesh’s
economic and political realignment after the military coup in 1975, India’s AtlerrEpts i
mediate in the 5 Lankan civil war in the lute 1980s ended in political and military
dizsster. Finally, all neighbors have osed the strategy of memnationalizing  their
| bilateral disputes with India, more o less successfully. Pakistan is the most obvioos
|= case, bt Bangladesh, Nepal, and Sn Lanka have also plaved the “China card”™
VArous [imes
. smnce the economic hiberalization in 1991, India has put ins South Asia policy
I

on a mew foundation. Since then, Sowth Asia is not only seen as an area of
significance 1o India’s mational security, bul also as a marker th can contribute o
India’s economic development. The Gujral doctrine has emphasized the principle of
non-reciprocity  vis-i-vis India’s smaller neighbors. The govemment of Prime
Minister Manmehan Singh promoted bilaieral and multibsteral initiatives in order 10
provide regionil public goods, like better connectivity and made uniliteral sconemic
concessions 1o the weaker states in order 1o expand intri-regional trade, Indin has abso
improved its security collsboration with most South Asian countries in recent VEES,
excepl for Pakistan, This indicates that the thres perceplions amofg most South
Asian governments have converged. The transnational networks of different militam
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Despite Indin’s chanmng South Asia poliey, China has srengthened g

posttion an the region Polineally, Chima has the advontage of being regarded |
“meutral” player m mast South Asan counlnes, except tar Iichia. China has ol
heen part of the discoorse on nation-building in South Asia, therefore, Chifg
bilateral relapons with mast counines of the egion are not nuamed by the haggace

wocio-cultural ties and previous imerventions. Bconomically, China is also a mare

attractive parmer for South Asian countnes than India. The massive Chinese
mvestment in India’s noishborhood m the context of s “One Belt One Road
(OBORY Initiative will increase Beypmg's mfluence m South Asia, China has also
,_--g]1I||:|..;;|¢|_1 iis wade relatons and has swrpassed India m some cases, Even an ldia,
Chira has emerged as a sipmificant economic actor, In the fizld of secunty, China has
mereased its military cooperalion, supplying aoms o many South Asian countries,
The Thinese infrastructure invesimenis and t.:';"u.ri[f. -\.l'h'l-lll."rii'iil'l'l'l in e l'lf_l."il'lrl hawve
fostened apprehensions lniha about encirclement by Chima,

India seems (o be capght in a caich-22 in South Asia On the one hand, the
religions, hngumsiic, and cthmic tes band India with the regon. On the other hand,
those ties scparate India from itz neighhors with regard to nation-building. Such
| srucigral links. and thewr ¢ffects, are difficult o address. Henoe, India will hardly be
able 1o overcome resentments in the neéighbonng countnes and @ counter The
advantages that China enjoys in many South Asia countnies in politics, economics,
J and securily. China remains an ecomomicully more aftractive and politically more
reliable parincr for most of India’s neighbors,

Despite their bilateral problems and ensions from respective engagemanl in

I South Asia, India and China have also incressed ther collshoration on the global
level, for instance i the BRICS group (Brazil, Russia, India, China, South Afncal, In
| the regional context, both countries are cooperating on initiatives like the Bangladesh-

China-India-Myannus cormidor ( BCIM), and China has also promised o make large
scale infrastructure investment m India

= But these joint collaborations should not obscure the fact that India is
structurally in a weaker position in South A compared o China, India 15 therefore
losing its imfluence in South Asia vis-i-vis China. But # romains an open guestion
how far the growing dependence on Chana wall be a better deal for South Asian
counmes in the long lenm perspoctive,
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