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wiluctiom
The Cooperative sugar industry in yaharashtra vccupies the place of pride
National economy. Tt has played a very impartance rivlie in changing the rural
w. The sugar cooperatives in Maharshira have enhanced the socio-
pmic development of their service areas.
After Independence, industry has witnessed @ beation shift. The sugar indusiry
b alized for L!llil-l.‘ somke L in U i and Bihat. |For instant iy 19950-61 aboot GO of
stgar, production came from these two states. The southern or popical states like
harschtra, Tamil Nadu, and Kamataks emerged o keading states m sugar production.
production efficiency is greater and cost of production is lower as compared to the
factories in U.P. and Bihar, The Co-operative sugars factomes in Maharashirs
titute the imponant medium of comprehensive ad wlegrated rural development.
Sugar industry is an important organized indusiy in Maharashira, dependent in a
" mojor way on unorganized sector. Since the sy has been organized on the
§ principles of co-operation, its responsibility is 0 ransformi the rural life. The socio-
 economic life of agriculturists has undergone a complet change since the installation of
. ‘shgar co-operatives in rural areas. Pandit Jaws gharlal Nehru, Dr. DR .Gadml,
| Vaikunthbhai Mehta, Yashvantrao Chavan, Vitthalo Vikhe Patil, Dr. Vasanidada Patil
were the pioneers in bringing the ideology of Apgro  Industrig]l Co-operative
Commonwealth into practice. The rural employmenl - both m agriculture and
industrial sector, has risen phenomenally since the meeplion of sugar laciones in
Muaharashira,

total co-operative factorics only 167are working 330 2011 The co-operative sugar
industry having the objective of welfare of the people required be organizing and
operating with highest efficiency. Among the Indim states, Maharachira tops in sugar
production as well as recovery of sugar. Due to the weight loosing nature of sugar cane,
gar factorics are established in sugarcane urca. These factories play major role in

d Globalization, This policy mised the competition among private and M
guar factories. Last two decades sugus industry in Maharashira has facing
ifichifal and extemal problems. In this paper we wall ry '1',' B
i supgest the measures for solve it AT ISTE D
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Maharashira state has 201 co-operative and 13 privale sugar factories, but out of
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L AOhjectives and Methadalogy

e mam Intensiis of this fesearch Paper ot study fhe ProEress if LA EYLR

mduary in Maharashics, 1o study ihe problems regarding sogar industry and 1o find o
the problems which are lacing by the swgar co vperibives i Mahamshira. In our siud,
we will Iy 1o sug sest some practical sugzestions fir solve these proddems,

This research is hased on the secomdary data which i« farmished from the

2K, some reponts published by ihe Maharashirs
State Co-Opertive sagar Factonies Federation Lad., Narion

Economic Sorvey of Maharashiira

al Federation of Coaperative
g Factories Limited and various wiehsites related to supar indusiries.
2 Prowress Of Sy Induciry In Maharashira

Mzaharashira Siate came inw existence on ler May 1960,

It hhes in troprcal belr, A
Batsh company established the D tory

providing smenr directly from SUgarcane in 19]9
dl Harezaon in Ahmednagar districr In 1930 Walchand *sroun crecled a suear Factory ai
5 A = | 5 J

||I-':--:I.il_';ljnllH.li'.l.'Jtl_f'll in Pune disinict [ 1932 Cieny cramient of Indjg eranted {iscal PrOLECEion to =

stgar andustry. The very next is year 15 that m 1933 the sugar tactorics af Phaltan,
Kolkapur and Rawalgaon came into existence. In 1934 three more
eslablished at belwandi, Malinagar and Tilaknagar. In 1939 wo factones at Sakharwadi
and Shnpur were created and in 941 'wo more at Changdeonagar and Laxmiwadi came
up, making the wial number of sugar lactories 12 iy (he reg
Private seclor.

sugar [aciories wers

on. They all were in the

In 1945, a conference of irigalors was held under he chairmanship of
D.R.GAdgil where in the proposal for establishing sugar factory on co operative basis
was momed and epheld unamimously deciding the establish g sugar factory at Lomi,
Vitthalrao Vikhe Patil 1ok up the challenge for Pravam Co-operative Sugar Factory, '
This susar factory becomes the [recursor of sustained co-operative sugar industry
mawement all over the country, The stgar factories under production. sugarcane arca and
the sugarcane production in Miha ashira since 1953-54. Total no of sugiar [actones in
co-operative sector increased from 01 1o 173 within ihe five decades, hut now-a-days
only 141 eo-operative sugar factories are working. Numbers of Privae sugar factories
are declined till 1990, but in the ers of New Econo

faciories are increased from (4 1o 2 Government
MIEAT Lactomes in private sector within this

mic Policy the private seciop S
policy 1= favorable to incregse the
penod. At the same period the area onder
sugarcane wncreased from 1.98 lakh hectares o 10,17 lakh hegtares and SUEATC e
production also increased from 4834 lakh tonnes to §34.44 14k tonnes. Co-operative
sugar factonies have stared the agriculiural development department and through this
Rariment they supported to the farmess lor growing the Sugarcane crop. So (otal area
otal sugarcane production is increased

Iﬂ From [ast fifty years the installed capacity of sugar factories in Mahargshirs has
increased rapidly. No of sugar factories have adopied the modem technology for
¢ production of sugar. The investimen " sugar factory 1s also increased. The installed
E'ﬂ_j'r:ll.'lr}' of eo-operalive sugar factories is mcreased by 8536 times and poivate séctor

sugar liclories instalied ¢ ety increased by 1.97 times within the period from | 980-8]
ﬁl-rl-‘:‘_-_T‘-_-_-___
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e MKIG-07. Thas shows the development of co-operative somar factories 18 very rapd
an the private sugar Taclonies

The Mahorashia state emerged o8 o lesding state in Indin roganding the
proiluction of sugar. The highest productivity of sugar indostry in Maharashitsg s
pmpired 1o the Indin’s average 5 also noteworthy, There 15 also higher recovery of
wipgar oblained by sugar factores in Maharashir, which was “bhetween® 1047 & 1o
2 20% as compared o all Tndia averige of 102205 in 20003-04

The development of sugar co-operatives in Mahamashira is due 1o the favorable
policy of government regarding the prices of sugar and supamcane. These factories are
stricily farmer's factorigs. As a result, farmers have keen interest in the development of
sugar co-operatives, They bave become central agencies of further economic efforts and
development within their own area. Once a co-operative factory begins, the functioning
ellectively imoanoares; the members realised sdvantaees of the co-operative efforts and
they look forward (o the cxpansion of fecilitics which can be made further available
ivugh the society. The development of supar co-pperatives in Maharashira has 1o be
largely ascribed to leadership of late Yashwantrao Chavan. The role of political leaders
has become impartant and this has léad 1o the growih of sugoer industry. The involvement
of governmenl with Shree Vikhe Pail, eminent thinker and Prof. DR .Gadgil is
important the growth of co-operative sugar factories on a large scale in 19505,

X Changing Sugar Policy:

The sugar development fund was set up in 1982 for advancing loans on soft terms
for rehabilitation and modernisation of sugar industry and for development of sugarcane
production in the sugar factory area, The sugar development fund makes prants from
undertaken research projects for development of sugar industry.

Indian institute of sugar technology has been sct up al Kanpor for improving
technological efficiency in the indusiry. According 1o the govemment policy (announced
on Movember 1, 1999 and modifications declared on Aupust 20, 1998 hcense for new
factories would be izsued subject (o the proviso thal there is no sugar factory within a
racdins of 15 km. Beside the new sugar factory will be hoensed for a mumimam crushing
capacity of 2500 tonnes per day.

Sugar industry is influenced by Central Government sugar policy; it is also
influcnced on sugarcane farmers, Considering the arca under sugarcane in the state, the
government should permit the new supar factories. In the perod of 1991 0 2007, the
growth of supar factones s 42%, preceding the decade 19708, this growth was only
10.2%, bat the area under sugarcane has not increased comparing to the growth of sugar
factorics. It resulted on the supply of sufficient sugarcane. The government permitted 26
new sugar factores in year 2000, of which ¥8% of sugar factories of on the path of
Dﬁress The machinery of rest 15 rasting foom for the las six years. So what's:about the
ital of the concerned farmers invalved in these factories? In this connection, TJ'L:: ;

kira Govemment should think twice before giving permission 1o new iuiar J
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A per T s first installment fo thetr prsdoce, while icuting sugor [actones

themselves can decide on suhsepuen paymenis. Ihe decision comes n the wake ol g
siitewide stiv by cane farmers in November month, i protesi again:

remunorstion fon cane, The Swibhimani Shetkari Sanghaiana b

msefhicieni
i agresd o acoept the
price of Rs 1280 per T, while it had contimed i agitation demanding Rs 22060 per T
Mecanwhile, the aupreme Coord has upheld the

e on new sugar mills within 15 km
rathus ot the existing sugar mills as per the sugarcane (Conirol) Amendmenn) Order
"-Ill'lb_

In o major policy shifi thar can nnprove prce recovery for supdrTane farmers
Beross Maharashira, the state Government has decided 1o liberalize and reduce its
Intervention i the pricing policy. The government has assured farmers a payment of Re
AN per wmne as Tirst nstallment for their produce. while individis) sugar factorics
Lthemselves can decide on subscquent pavments

The Government of Maharashira has suppested o CACP Commassion should fix
# premmum over and dbove nomaal SMP for sugar rich vanelies so as 1o encourage the -
=HEarcanc growers 10 grow such varicties. Tt was argued in favour of the suggestion that
the State Governments of northern Indis do give premium on carly and late varicties.
This was opposed by a few sugar factories on the gpround that same vinely gives
different yicld in different ficlds depending upon the mpuls applicd and weather
conditions and also different recovery at different points of time. The Commission
considered the suggestion of Maharashtra and it was of views that unlike the northern
India states where the State Governments fix the State Advised Price imespective of the
fecovery rite, the SMP of sugarcane is linked 1o recovery rate. With increase in recovery
rate, both the sugar factories and SUparcane growers gain cqually. The sugar factories
gain by way of higher production whercas suparcane growers gel mcreased SMP
4. Problems Before The Sugar Co-Operatives In Maharashtra:

Sugar cooperatives in India are (he perfect example of a sweet dream (urmed
sour. They have been the backbone of India’s sugar sector, Once upon a time thew were
raking in money like a Shylock managed company, But, thanks 1o mismanagement and
corruption, the cooperatives ane on its death bed pow. Take the case of Maharashtra, the
land of sugar cooperatives, They contribute 95 per cent of the total sugar produced in the
state, making private sectar's presence almost insignificam in the state.
*  Mismanagement.

AL that time, extracting sugar from cane was 80 expensive that most of the

| farmers preferred to convert it 1o Jaggery, which resulted in a glut of jaggery in
the market. The cooperative changed this silation by assuring the farmers of off-

take of their produce at a reasonahle price. The unique aspect of (he Coperali ve
avement was that a farmer with a small landholding iz also ziven the same
status of a sharcholder. Situation hae changed down the years. Whatis aling the
RUgAr cooperatives now? Ay vrding 1o Prakash Naiknavre. maagmg director,
Maharashira Stare Co-operaijve sugar Factories Federation Ligl. He s A
mujor problem being faced by the Canperative sugar scclov is unprofessidnal

mﬁmu::mem.’l;u_'k ol ey F{lﬁmmmmw of decision-making process,
ey -.'—'ﬂ*i:-—"
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ey Piwlavedd in Decision-Makinge
'._ ol i Fhe decision-makipg 15 delavdd bocavse of the high pumber of people mvolved
Tienl - S i the process, Anotler assue 8 that of vagarnes of natore. Sugar indusiry 15
FL:lhe prossly poverned by natoral vaganes and the infamous sugar cycle of two years
Jf” | puiplus followed by one year of shortase.” Bigpest problem the sugar sndusiry
b facing today 15 surplss prodocton -~ from 100 lakh onnes i 1950 w0 over 206
Oudes lakks tonnes at present. While consumption of sugar is increasing at a slesdy pace
ol 4 10 5 pér cent per annum, ir does nol maich the inercase in production. As a
FRcEs resulll, prices of sugar have been steadily shding this year. In three momihs’ time --
e IR from Janwsry o March this year -- sugar prices crashed (fom Rs 1800 o Bs
of _H‘"" 130 per quintal
tones Frablem of Price Crazh
. Tiwlay, the price of cane 1= more than the price of sugar and this his never
Id "_‘"'l happened before. The impact of the price crash will olimately be felt by
4 sugarcane farmers. As mills run into losses, puvment to farmers will be delayed.
L r_hal Then, cane planting will 2o down and crop patierns will change, As a resalt,
':'_"H' farmers will be forced o shift o other crops, cawsing shortage of sugar
Bves Export Policy:
ﬂ1h:r In & bid o rescue the sugar sector, the povernment recently lifted the ban on
e exports and decided to creste a buffer stock. But, Liftmg the ban on exports came
thern #t a time when global prices had crashed. So. despite export subsidy, sugar mills
il the were not able to ship the commodity to other countries al a compelilive price.
ATy While suger production has increased in the last decade, domestic suga
aries consumption has grown al a shuggish pace. This has led to accuomulation of stocks
with sugar mulls whach affected pnces. This 18 one of the main reasons why the
marging are under pressure, This is also true to the global sugar scenario and thus
imed to prevent imports o low global prices, the government has a high tanff
. protection in place. This sttuation can be rectified if the govermment encourages
LER exports, While India is the third largest sugar producing nation in the world, it is
LU only the seventh larpest exponer of the commaodity for 2005-06 fiscal. India
n the produces around 20 million tonnes of sugar and exports just one million lonnes.
: The per capita consumption stands at 18 kg, moch lower than 59 of Brazil, which
) : 15 the largest producer and exporter of sugar,
the | +  Export Subsidy:
- The main reason why we are not gble 10 exploit the expont potential is that we
off mainly produce plantation white sugar, which is not in much demand m the
Aive i global market. There 15 virually no demand for our sugar. Many countries have
g ‘c%iared o export raw sugar and then set up their own refineries o process it
1 the -'2" s, we are unable 1o captore the exporn market. This year, Maharashira
CLOr, - M o vernment annourced an export subsidy of Rs 100U per tonne, which 15 over
A d above the export subsidy of Rs 1350 a quintal announ
ol sovernment. The subsidy is for exports up o 10 lakh tonnes.
_— R W By T T
o

viglyawarla @ gmail.com




1SS : | | PEFE REYIEWED INTERNATIONAL REFERRED RESEAR( W IOUENAL
3149318 | | Impact Factor z 5.234 Special Bsse @ “Recen! Trenils 5 Ermnomecs & Commencs
Janwry 2009 | UG Approved Jowrmal Mo 41012

«  Sugarcane Availability:
Maharashira, the top producer of sugar in the country, 15 faced with a peculiar
situation due 1o an estimated shontfail of at least 3¢ percent in its cane yield and 4
higher demand due to delayed cane crushing and higher state pdvised pnce (SAF)
in Uttar Pradesh. The sugarcane available for crushing this seascn (2005- ) is
sctimated around 530 lakh metric wonnes (LMT) as against 761,74 LMT the

JLA= LR SCAROT

This was after two successive vears Of surplus sugarcane production = i 20606~
{17, 798,40 LMT cane was crushed 1o produce 90447 lakh guintals of sogar, while the
761,74 LMT cane crushed in 2007-08 had yiclded 909.76 lakh quinals of the sweetencs
In fact, the Maharashira government had ended up paymng compensalion for uncrushed
cane 1o the tune of Rs 25 crore in 2007-08, and Rs 131 crove the previous vear. The
date’s cane growers, it 15 believed, were deterved. by the long dry spell this monsoon
coupled with frequent power load shedding, and had switched to crops like soybean.
Also, the growers were tired of waiting for the sugar malls 1o pick up their Cane or awail
compensation if it remained uncrushed
3 Suggeslions:

The problems of sugar industry have been exmuined by the various committees
and they have suggested the various suggestions. Some suggestions are as follows:

l. Support price of sugarcane should be fixed so as o siabilize sugarcane
production.
The experience is thal il 1s the prices of gur and Khandsa, and not sugar,
which determine how much area would be planted under sugarcane crop. In
involving any sustainable policy, gur and khandsari inlerests have o be given
duoe consideration.
3. Anciher area of consideration is greater corporatisation of the indusiry.
Corporate have the financial power (o inegrate forward inte alcobol, paper
and also set of facilities for co-genermtion of power. This will belp improve
the profitability of the mills. Another edge thal corporate can provide is in
improving the processes to produce sugar of exportable grades. This will
improve Maharashtra's competitive edge globally.
To compensale for the losses incurred by growers the sugar [actones . in view
of the additional profils eamed by cursing these vasieties, should offer
adequate incentives to growers. They should {rom the part of the canc price
announcement made by the state government.

i

Export of raw sugar peed a careful consideration, since EU. i nol accepling
white sugar of low quality and prefer 10 refine its own white sugar from
imported raw sugar

Lack of optimum utilization of by-products needs stiention because it ‘wesuld
not only help jon redoction of cost of production but alse improve the
CCORMDIE-H UATCANE FIOWETS.
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I'he co-operative sugar (actories should give more atention o he
ar prifessonnl management, new technigues in administration, o produece (he
A by-prodlucts, co-genetafion projects, merease officicocy of workers, comirod
4 § - : ;. :
1_] of Cortuplion, indrease market competitivencss. away from politics, instant
1§ decison making etc.
® Milencisces:-
| Gadgil D, R, Sugar Co-operatives in Maharashira, Pablished by National
Fedembon of Sugar Factones Lid,
b 2 Sinha BV, Indisn Sugar Indusiry, Deep and Deep publication, New Dethi, 10498,
RET ] awammi andd Crapta, Koral Development and Co-operation, Ramesh Book Depon,
o Jaipur.
=d 4 Report of Maharashira State Sugar Cooperative Federaton 2007
he & htip:fawae coopsugar.org
an g L1 hitp:ifwww mahasugaried, org
= / httpoffwrw vaisugar com
at K hitp:/fwww mahasugarfed org
s
ne
I"'rl
In
en
ry.
=
e £ 1
ii -|
vill
CwW
Ter
ice e
e ———
_ ATTES ED
i (Nelg,
om : =
Emt e RV CIFAL
| T Vimiaben ik, Tol ke, At
- - i = L s, M)
uld | “"I i I:'_"" =8 Cutipge
the ————Z090 Cactp (Nashik |
==

gL vidyawarla @ el cam 7 Web @ wwwvidvawariy. com




Maratha Vidys Prasarak Samals I
@\ Smt.Vimlaben Khimji Tejookaya
=== ARTS, SCIENCE AND COMMERCE COLLEGE,

——

Deolali Camp, Nashik-422 401
NAAC Re-gteradited 'A’ Grade

Sponsored by : BCUD, Savitribal Phule Pune University, Pune and
Organized by : Department of Economics & Commerce
Two Days National Level Seminar on

s, RECENT TRENDS IN ECONOMICS AND COMMERCE"
et {QAC A5 Dated : 8 & 10" January, 2019
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Resource Person / Chairperson ! Presented paper entitled
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