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Abstract :

The demomization policy gnnounced by Indian prime Minister Novemdra Modi at
mucinighy on Newember 8, 2016, the gove. would be to change of currency by a bridie illepal
activities and fransucttons.  {f the existing 5K notes and the 1000 notes as valid forms af the
currency of fegal tender Government ook this step of demenerizing the curvency as a toof to
fiuht agains: black money and corruprion i Indian Economy, In this police are some gectors in
fndia were maforly impacted by demsniediCatton. - Agricalmre, Real Exrare, Constriction,
Manufacnering, Towrism, Hospiralicy awd Awtomoliile fnduseries efc. The Reserve Rank of India
reporied that benveen November 4 2006, mid December 23, 2008 “the amowinil rl_f FHEEY i
circnlation hax Been reduced by admoss half”. After months of demonetization, cash was sull
searee in many pleces.  yo owe care preserting WIS paper fo vanpus sectorial impaet of
dementetization in Indian econmnmy,

Keyword : Demonctization Agncultural, Industry. Service, Small Scale Sector.

Introduction ;

The Indian government decided o demonetize the 300 and 1000 REupes Notes, These
notes accounted for amounted Bo% of the country’s cashy supply. It was further implemented in
order 1o keep a check on the illegal activities like, smuggling, temrorist activities. Black money

I and fight tax evasion, It was declared that existing rupees five hundred and onc thousand noles
f would no longer be used as lepal tender, RBI issued puidelines that mupees 2000 notes one New
508 notes would be in circulation from 10" November 2016, This is not for the first time
| povernment demonetizing the currency, India had gone through, this phase of demonetization
twice enrlicr i the yoor January 1946, Tor the fist tone demometizabion ook place o pre
el independence period of India. During this demonetization corrency nodes of Rs 1000 and
| B 1 0000 rupees were withdrawn from (he cireslition and new currencies notes of 1000, 5000
anmed [(WITH) ff'ri.’:l'k'&-l'l‘lilli‘shl‘!rl |'4JE'!H.1|E'£ Wiore :i|1ln:'“||_1u-:_:|._'|! i|| I]!L‘ year 1';"?-!- ﬂn m:n.'.l:llll‘l 'Iinu& ]Hﬂ._ I.'JT-E El}'
‘ then riling Janata Pary Government of India demonetized the cumrency notes of lJ.']riHl SO00 and
FOBDN rupees notes as a means 10 Bogus money and black money. ;
- Demonetization 15 the act of stnpping a currency unit of its stalus @s Iq!f'll lu:ﬁﬂ{!}q
Pyneaning of demonetization i= nothing but withdrawing a particulas, @rrency from

by RBI and rcplacing it with new cummency nedes having new dn."ih_’lil:ls-. sceurlly o o
d denomination.  After demonehizalion, new uhr:fln-.aw hk& turming MWdia intd™a

gonomy. The present demonetization 15 the third ogewse Inclian economy and il
pnd demonstzation m the post independence penad f"l I'T'E ';'-.;'I ]_ I3
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Need for the Study

The Indiin governmert claiis that the demoaelization effort 15 10 siop the coumerfeining

ol the currenl currency OIS allegedly used 107 1

neighboring count e, and as an atack on the bluck

nling termorism aerosh the border by the

money i the enuntey. Ihis forged cash is

pspally wsed 1o fuad vanoos serrarist activities against bndia

Ohjectives of the 5 tndy
il

bt To analyze the postive impacl of demanet

Rescarch Methodaology -
This research paper 15 based on secondary

FEpOrTs. TEWSPApers., wehsiles, research papers,

lmpact on Different semments of economy :

Indian econcmy is bargely cash driven economy withnwore than
There 35 shont term and long 1enm impuct of

place in cash and remaining 10& in digital

Yo analyze the impact of demmonetizalion on various seclurs af Indian coononiy.

ization on Tndian eConomy,

data which is published in various govi.

journal cic.

a0 transaction taking

Demonetization on yanous seclor of Indlion cconomy, —

A) Agriculture

This is the sector whae ]l ransaciions we
was cash crunch
greas. The most affected were (he miareinglized tam

goctor as there

dane in cash. Demonetization hardly hit this
anidl for banks il was very JdifFeult to take cash to these remole

sers having negligible |andholdings. These

strata faced problems from sending the yield 1o the desired places, 0 buying seeds, toals,

fertilizers with a teduction of cirenlation of cash inthe rural arcas.

daily supply iranspart sysiem has also suffercd which was resull in

l from Eipiyment and £-Ranking system, also most
i not developed yet

are ned educated and aware
ol the villages proper banking syster

hiecause, lrmers

I 151 Industries :
| Industries that sulfered
'| there growth were the agriculture section and the ma

Because of cash shoriage
2% 1o SO% reduction on sabes

that hrunk of demonefization and showed a steep ovarnifall in

aufacturing sector of the etononiy wid - also

, stomohile sectors in India 11 has heen clampdown on cash yrunsaction and temporary-cash

crunch could humt purchase
the perceniage
Ryvitnessed in the miral areas

particularly in the
of cash transaction have heen high.

g endous slowdown hicanse of demonetizalion

'y Service Sector ©

. The service seetor is the
of it's gross vilue wlided

contributing 37.9% in total expars.

key driver of Tneha’™s

scomomy segment of

and semi wrban areas where most of

the two whieler Space bem.
The impact in this industry has been mane
ihe (ransaction ok place in

Bpch. There is also @ slump seen in the sales of luxury cars, so, in wtality this industry faced a

aconomic grovwth uﬂﬂn:ibll.ﬁﬂ“g’ﬂ-[ﬂuﬁk_ﬁﬂ%

arowth m 2016 17, providing Emphq.'rﬂhl o 28.6% Lﬁﬁ*plﬂ
Thi service =eCkT erowth modoration;is inly e 1o

declaration in growth ol two services categories-Trade, Hotel, 'I'r:mép"q;u'l, Zé.m1 ot
.'.?thncd 1o hroad casting (7.85%) and financial, Real estate ﬁﬁygn}l’&.ﬂ-inmlﬁiﬁ:uﬁ
' chenting to a sudy conducted by Moody's people tend Lo L'Fugﬁe_qf u'sj',ﬁg. nking
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services once they have crossed the fiest time user mark. This development will incrense bunk
deposits by 110 2 percent compared to what they were before the demonetization scheme
D Snall Scale Sector ;
I Indian Economsy Small Scale and ciollage mdusines occipy an mmpoctant plac
because of thow emplovment potential and thenr comribution o wtal industrial e il
cxports. Following characteristics of small scule industries there are.
1} Technalogy
21 Management and Condreol
A1 Aren of Operation
4) Ownership
3) Flexibality
By Daspéersal of uniis.
Giovernment of India has been quite actively working i promoting this sector as this
secior his o big mmpact over the develogrment of the malion
Reasons Behind Demonetization :
As per my study Tollowing is the important reason in demonetization,
To make corrupts burn cash.,
- Tohit the fake currency rackets
To unmask the black money holders
- Toerack down the circle of money supply io Naxalities and terrorists.
Conclusion ;
The demonetization of high cumrency noles by govemmient of India is crucial step for
Inchan cconomy. There 15 a mix response of pecrple of Indis on this Demonetization hag affected
every Indian, but it has hit the agricoliure sector to the core, On the other hand people facing
some problems in the exchange of currency notes. Il government successfully elears all the
problems, drawbacks associated with the demonctization, we can also espect a corruplion free
; India and adopled online banking system,
|
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