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"FINANCIAL MANAGEMENT OF NASHIK MUNICIPAL

CORPORATIN
DSk Pagar Sonawane Arun Babuorao
Professor & HOD, Economics Assistant Professor in Economics
SVKT Coliege, Deoali Camp, Nashik BYK (Sinnar) Callege of
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Abstract ;-
Financial Management means planning, organizing, directing and controlling the
financial activities such as procurement and utilizetion of funds of the Local Self
Ciovernment, Lacal Self Govemment means local or regional government 1t is a part of
the “%ite und naticnal government. Corporations, Municipalities, Distriet and local bourds
are established for the maintenance and improvement of cities, towns, districts and sob-
divisions., Nashik  Mumicipal Corporation is one of the most important Municipal
Corporation i Maharashira,
{Key words :- Financial Management, Local Self-Government, MNashik Municipal
Corporation)
Intreduction ;-

Evolution of Local Governmenl, Historical Background- Local government
matitutions have always existed in India in one form or another since ancient imes. The
present form of urban local government owes its genesis to the Brilish rule, The initiation
began with Samuel Laing, member of the Viceroy's Council, in the Budget Speech
( 1861-62} proposing that local services should be based on local resources. Lond Maye's
Resojution of 1870 introduced the concept of elected representatives in the
Mprcepalities, Lord Ripon 15 considered the founding father of urban local government
as he implacted the concept of mumeipal suthorifies as units of self-government. His
Resolution of 18t May, 1882 on local self-government dealt with the constitution of
Ll hyiwlies, their funcions. finances and powers and laid the foundation of local seli-
government in modern India. Local Sclf-government played an important ro |1..
Independence Movement. After Independence, the constitution of India wag#f
federal principles. Indian Constitution makers divided the govemnment funge
lists : Federal, State and Concurrent. Local government bedies are cove
list and wre governed by the siate suntutes or in the case of Union Territoridd By
Parlizment. X
Nashik ‘Hunmpal [ nmmnml -

pr{wislunn of Maharashtra Municipal Corporation Act, 1945, I'he total gmgr&phuml area
of Mashik Municipal Corporation is 267.48 Sg.KM. It has six divisional offices including
Panchvati, Mashik (E), Mashikroad, New Nashik (Cidco), Nashik (W) and Satpur, In
2011, the population of Nashik Municipal Corporation is 14,86,053. Sex Ratio is 5§87,
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Objectives :-

I} To study the trends in total reces of Nashik Municipal Corporation
2} To study the trends in total expenditure of Mashik Muanicipal Corporation
3) To swggest recommendations for better financial managememt of MNashik
Municipal Corporation,
Research Methodology :-

Rescarch i3 a scientific and systematic seuch for perunent infonmation on a
specific topic, In fact, research s an art of scientific mvestigahon

The study on “Financial Management of Nashik Municipal Corporstin® is a
deseriptive and analytical rezearch puper based on secondary data eallected through o
combination of current and historical fibrary, clectronic resedrch.

Hypotheses :-
1} There is proposionate relationship between aggrogate seceipts and apgregate
expenditure of Mashik Munscipal Corporation.
2y Total expendiure of Masluk Municipal Corporation is continuously increasing,
Trends in Appregate Receipts of Nashik Municipal Corporation :-

Table Mo 1.1 is indicating the apgregate receipts of MNashik Municipal
Corporation from vanous sources of income within 2007-08 1o 2016-17,

Nashik Municipal Corporation received an annual average Rs. [569.39 Cromes
within 2007-08 to 2016-17. In 2007-08, the total reccipts were Rs. 1197.08 Crores. In
200809, it was P 31578 Crores. In 2000-10 1t was increased to Rs, 105615 Cromes,
There is decreasing wrend in the receipls in 2000-11. There were increasing trends in
2011-12, 2012-13, 2013-14 and 2014-15, It was Bs.1177.42 Croves, Bs 180806 Cromes,
Rs.2357.88 Crores and Rs. 3042.52 respeclively. But there were decreasing trends in

Table No.1.1
Agpregate receipts of Mashik Municipal Corporation
(2007-08 (o 2016-17) (Kein Crores)

Flnaimchal Own Grranis Borrowings | Receipts of Agppgregaie
Year Income other Receipts
of MM lending |
ATk 6585 | 43887 | 1468 | dsm | noTm G
' (AEAT %) | (3666%) | (12.25%) (3.82%) | (IDD%)
. 200E-( 646,532 [3.08 [15.65 dh.24 1570 11.85
It (7930 %5) (160 o) L4 18 %) [4.03 %) { 10 %5)
2006 1) $37.71 15,51 521 43 43 L0566 20,47
(65,11 ®6) {1.88 0%) {2800 94 (4,119} {100 843
201011 GE5.75 325 | 32,25 41.39 TR2 64 2550
[B7.62 %) (297 M) | [4.12%) [5.29 %) { LW )
201 1-12 H65.04 963 | 15000 42.75 I 117742 a4
[B1.%%G %) [1L.&7 ) (12,74 %) [3.53 %) { 1Rk
201213 E L JILE 300,00 1292 5008.07 51.36
(74 5 %) TW:E (2.37 %) {100 %)
1 vl .
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Financial {hwn Grants Borrowings | Heceipts of Apgregate Income |'
Year Tz amee other Receipls Grawih
af NMC lending Rate (%) -
13- 14 169313 37381 iepe i b 1 A3 .41 235787 3041
{7181 %u) (1554 %) (4 54 %) {271 %k { 10k Sa) e |
 3014-15 T 73857 A0 00 104 85 347 53 2 4 B
G | (24.28%) | (1315 %) (3,45 95 1080 2%)
200516 1596 58 13.17 50,00 106,71 176646 -41.594 -
(L (9035 %) (0,75 %) (2.83 %) (6,04 54 {100 %)
H6-17 153828 15.59 15,00 91,03 168092 433 L
(91003 %) 10,97 34) [2.66 %) 13,399 { 101 %%)
Total 1153150 | 1760.79 176976 | 62247 15643.42 |_
(5% | (1L28%) | (L28%) | (397 %) (100 %)
(Source : Budgets of Nashik Municipal Corporation 2007-08 to 2016-17)
{Digits in brackets ure indicatling percentage)
Trends'in Aggregate Expenditure of Nashik Municipal Corporation :- ‘
Table No.1.2 is indicating Revenue and Capital Receipts of Nashik Municipal
: Corporation for the period 2007-08 w 2016-17.
- During the perivd 2007-08 w 2016-17, an average revenue expenditure was
Rs.705.57 Crores (44.20 per cent) and an average capital expenditure was Rs. 390.8]
Crores (35.80 per cent). Share of Copital Expenditure is more than the share of Reveu
Expenditure,
Table Mo, 1.2.
Revenue and Capital Expenditure of Nashik Municipal Corporation
(2007-08 to 2016-17)
(Rsin CN
Financial Revenue Capital Aggregrale
Year Expenditure Expenditure Expenditure K
2007-08 30320 B52.79 124659
(31.59) (68.41) { 1001)
“2008-00 308,47 459,49 85796
(46.44) (53.56) (100)
2009-10 48848 613.13 1101.61
(44.34) (55. 66} (100)
O 2010-11 529,75 153 65 78291
(67.600) (32,400 {100
[ 2011-12 622,40 560.99 1243.39
{54 88) {43.12) (1O
T 201313 ®a.08 2 | O7LI3 180821
(46,29 (5371) (1o 1 -
3013-13 250,70 146771 23584 ATTES BED
(A777) (62.23) { 1007 AN
. RINCIERL
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Financial Revenue Capital | Agaregrale
Year Expenditure Expenditure Expenditure
a014-15 077,04 [961.68 | 039 487
(33.46) (64.54) (100
01516 | 82435 941,16 T 176s 4l
{46 A5 (5330 { T
2016-17 93337 526,32 175960
[53.04) (46.06) { L0
Total | 705575 RODS.0S 15963 80
(44.20) (55.80) I (10}

Conclusions -

iSource : Budgets of Mashik Municipal Corporation 2007 -08 10 2016
{Dvigits in hrackets are indicating percentage)

1y The share of own income of Mashik Municipal Corporalion is miors s 15
cent) in the apgregate receipts and there is increasing trend in it Theg¥ne
revenue dependency of Nashik Mumeipal Corporation 15 less.

2) The share of grants in aggregate receipts is 1128 per cent The percentage of
capital grants is more than the pereentage of revenue grants,

%) The share of borrowings in aggregateé receipis s 11.28 per cent. It is indicating
that MNashik Mumcipal Corporation 15 less depended on borrowings, 1t 18 4 good
symbeol of financial management of Nashik Municipal Corporation.

4) . The share of receipts of other lending is 3.97 per cent,

5) The share of capital expenditure in ageregate expenditure 1€ more than the share
of revehue expenditure. It is showing that the proportion of productive
expenditure is mofe.

Recommendations :-

1} There is o continuity in the recovery of tax on advertisement and water benafi
tax. In the upcoming financial year, MNashik Municipal Corporation should
recover both the taxes continuously, It will help to increase the receipts of Nashik
Municipal Corporation.

2} Nashik Municipal Corporation should do mandatory of Mardage Certificate to
the citizens for getting benefits of various public welfare schemes of Nashik
Municipal Corporation,

3} Nashik Municipal Corporation should increase the seating capacity of wvariouos
Libranes and should open new Libararies within the area of Mashik Municipal
Corporation. Tt will help (o increase the receipts.

4) Mashik Municipal Corporation should promote for the development of {ourism
within the area of Nashik Municipal Corporation.

5y Mashik Municipal Corporation should take necessary actions on an unauthorized

e hia-the acea ol Nashik Municipal Corporation,
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